INTERNAL REVENUE SERVICE DFPARTMENT OF ‘THE TREASURY

o L

pate: 18 FEB pgg7

CERTIFIED MAIL 1023

Refer Reply to:

Dear Sir/Madam:

This is a final adverse determination with respect to your exempt status under
Section 501(c) (3) of the Internal Revenue Code. 1¥

The primary purpose and function of your organization is to provide childcare
for the benefit. of shoppers and merchants at the I .

While some of your activities may be educational in nature, a substantial amount
of the activities are not educational. You do not qualify for exemption under
IRC 501(a) as an educational organization described in IRC 501 (c) (3).

Contributions made to your organization are not deductible under Section 170 of
the Intermal Revenue Code.

You are required to file Federal Income Tax returns with your Key District
Director for exempt organization matters for taxable years for which the filing
date of the appropriate return has passed. These returns should be filed within
- 30 days of tie date of this letter, unless a request for extension of time is
granted. Please send them to the attention of the EP/EO Division, attach a copy
of this letter, and address any requests for time extensions to the E?/EO
Division. Processing of an incame tax return and assessing any taxes due will
not be delayed because a petition for a declaratory judgement has been filed
under Section 7428 of the Internal Revenue Code.

We will notify the appropriate State officials, as required by Section 6104 (c)

of the Code, that based on the information we have available, we are unable to
recognize you as an organization described in Section: 501(c) (3) of the Internal
Revenue Code for the period mentioned.

If you decide to contest this determination in court, a petition for a
declaratory judgement proceeding in the United States Tax Court, the United
States Court of Claims, or the United States District Court for the District of
Colurbia must be filed within 90 days from the date this determination was
mailed to you. Contact the Clerk of the appropriate court for rules for filing
petitions for declaratory judgement section of the enclosed Publication 892.



If you have any questions, please contact the person whose name and telephone
nut.er are shown in the heading of this letter.

Thank yrm for your cooperation. :
Sincerely yours,

Asscociate Chief, Appeals

Enclosure:
Publication 892
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l.adies wad Gentlameni

e have considerad your application for recognition of axemption from Federal
income tax under saction 501(e)(3) of the Intarnal Ravenue Code.

A voview of the informatfion submitted raveals that you incotnorataed under the
I Nonprefit Corporation Act on . You are organizad
axclusively for aducatfcnal purposes. Your stated purposa and function is to
work with childecare professionals, nonprofit organizations and local
governments to iniciate programs which will addreas the un-mat naeds for
quality chiidcace services in the R community.

In your application, you indicate that you have targeted are2s of child carn
nead whirh you plan to fulfill. Thesa are sick care for children whos: parents
are unavailahle by remaon of woark or school, infant and toddler learning and
cnre, part~time learning and cara, drop~in learning and care, laaroing and care
facilitias for the periods bhefore and after achool, and suprort merviceas for
the 80 callad "latch=kar” childran. You utate that your only operatisn at this
time {s your day care center which of fars part~time and drop~in care and ig

located 2t the I (- N, > i3 known an
the I ( I -

I rovidas an experiential learnfng facility for children
from the apea of one and one-half to aight years. It began operations in
- D (s run as a part-time care facllity, In
that 1t 18 the policy of tha Center to accept a child for cave in the Center no
more than Hl hours per week. Of the spaces avallabla for toddlers (to age two
and one=half), Il percent are availabie to parents nn a contract (pre~arranged
h1aig), and Il percant of the toral hours per weak for pre—school children sre
available by resarvation.

In your latter of I, vou provided the following Luformation.
For the pariod bhetwesn NN, > DN, vou served I

children from [l familiz2s for a toxal of M vi<!lts cotaling [ hours.
Bl percent of tha children were from familiea 1n which both parents were

Code

ilator Reviewer Reviewer Roviewe: Aeviewsr

Surname




employed. [l visits were made in order that the parents might keep
appointments (medical, dental, job interviews, etc.) or to attend meetinge.
B visits were made to go shopping. M visits were for "other™ purposas
(such as time-off, job semarch efforts, housing securament, etc.). The parentsa
are required to apecify their destinations on the dron-in form for drop-in
visits. You did not provide the purposes of the remainting Il visizsa.

Your aducational philosophy 18 thar children ca. .ave learning experiences at
any time, and sustainad, repeated fastruction {s not necessarily required for
every learning exparience. Your curriculum is designed to maet the

aducational philosophy of the program which stresses the developmental needs of
children, {.a., physical, mental, emotional, end socisl needs. The daily
schedule allows for indoor and outdoor physical activities such as climbing,
digzing, swinging and skipping, dancing and obstacle courses. Group time
activitiea provide opportunities for language and listening skills to develon
through such activities ag story telling, book reading, singing, and rhyming
games. You regularly schedula visits from the pat store. That the care of the

plants and animals {n the room are scheduled into the science portion of the
svrriculum.

You believe that each hour of the day will provide a learning experience for
the children. Although soma of the care given at NN | s
" referred to as "drop~in" the mere fact that the care has not baen pra--arranged
or 18 not on a regular hasis doea not mean that the time spent iu the Center isx
any laess educational or learning related. Your I Center is open to
all children in the I zv=3. You have a regular faculty zompriwed of
college educated {ndividuals with bacrerounds in child care and chtld
davelopment. You dre licensed by the State of .-

Yo estimate that NN to BN o* the parente who use the
I Coiter use it for day care which thereby enables tham to have
part-tim- employment. Other parents use the I Center not as a regular
day care gervice which allows them to be gainfuily employad, but rather as
"f{1l~{n" and contingent day care service whi{zh allows them to work their
reguler schedule and have day care when the regular day cave providers are sick
otr unable to be there, or for Saturdays ar holidays when regular day care may
not be available. Also, the flexibility of the I Ccnter 2llows both
full and part-ti{em studenrts at the lniversity of I tc have day care for
their children on a baais that ccincides with their irregviar schedules.

On [, vou entered into a contract with the City of I uonder
which the C{ty was to provide certain accounting and payrol. services for you.
Tha following statemant appears {in that confract:

B operates the —
I - . to provide

"drop-in" child care for shoppers and related gervices.




oo NS , you entered into a lease agreement with the City of
BN, wherein you leased the facilities used for your

HE. T™e facilities are described as, “the building, playprounds, snd
related factlities on the premises were constructad, szd sre operated and
eupplied partly with money provided by tha landlord, and they wara designed to
be usad to provids “drop—~in" day care for children of shoppere at tha
I, 2nd on some occasions, of individuals amplovad at
I, 1in order to provide child care and suppore
child «ure activities for the citizens of the City of . "

Another provisionr of the lease agreawment astatee, "Lamdlord desires to lease to
Tenant, and Tenant desires to lease from Landlord, the premiges to de ured t9
provide “drop~in”" day care for the childran of the shoppazs st I
I, »~¢ scae relatad eerviceu, s.g., occanionsl care for the

children of {ndividualie employed at . -

gection 4.1 of tha Jease wtates, "Limitatien on Use and Obiigaticn of Tse.
Tanant shall use and occupy the premises only Zor tha aperstion of 2 “drep-in”
dsy care centar for children of shoppers ot [HIIIIIIEIENG@GENREEGEEN -~ -

tewporacy bakis while they are snopping ov otherwise using the facilitien at
I . At the Tensnt'a discrucion, care mey 2130 bg

provided to the childreu of individusle employad at NG
.- Secticv 10.1 of the lease provides, “Dafsults Definad. The follewing
¢kall comstitute Aafaults cf Tanant herammder....(g) Fallurs Y% Tenast zo

centimously provide "drop-~ir” day care from the presises se apecified inm
fubpavagraph 4.1.7 i

In section 11 of the Leass Agreement, refarance {s mede to Lindlord's Lease
With Owner which was suntered into on I “h* ovwer boing
I . an¢ the landlord being the city of
. o DN , ve reoquaestad a copy of this lesse. Your

raspoase {ndicatad thers was no lsass fn affect batwaen the city of I o
the *all at that tima.

In your letter of N, you ntate, "Tha lease agreements daled
IR - D, state thac:
must provide drep~in child cave for the children of smhoppers at the Mall and
services for Mall employees. This wording wae {tncludnd to ensurc the I
I that the Center would indeed benefit the entira Mall

redevelopment effori. Becausza the funds provided for the building of tha
I vare tied to the redevelopwent of the Mall, the

Gity Attorney falt it important to engure in the lesse that s pertion of the
Centar's progream would serve Mall interests. Mimstes of I Ciry Council
neetings reflect the Council's iaterest in ensuring that the Centar provide a

high gquality aducational program for toddlere and prmchoolnm throughout the
gntire commmity.



"I {s distinguishad from other faclflities
located ia commercial shaopping areas in a mamber of vays. As the only
1icensed, flexidle-tima educatioanl progrem in existanca in [ County 1t
offers a regularly schedule curriculum of high quality taught by a reguler
faculty to beth a studant body of regularly enrollad childrea (utiliging over
30 of the c¢wrrent hours) and to the drop~in student. This curricelum s
accassad by all children attending the Centar regardless of the activitias of
thsir parents duriag thelr stay. In contrast te other facilicies offaring
part~tima flexible sarvices, [N =2 i0tains o
davelupmentally oriented curriculuva vhich foeweao on variows developmental
arsas to anhance esach child's lesrning and qrewth rather thzn providing a mare
custodial earvice. Although custodisl care fw iwplicit and nccessery to snsure
tha safety snd health of each child during their stay, it is not a sudbstantial
part of the Center’e operatinma. As s licenmed centar employing ouly qualificd
and cartified feculty, and msating spccﬂic rigid physical environeeanzal
ariteris aandated by the Stxte of I 1icensing ragulations, NN
I i: sdle to offar educatfcnal part~time programs to children
throughout tha communitly regardlese of their parents destination during thair
child's stay. In contvrast to othar facilities offering part-time flexible
services, NG ~:intains a developmentally oriented
curriculum which focusan on vericus developmental areas to emhance each child's
learning and growth rather than providing & mere custodisl service.

Uther childcare factlitias oparsting as comwercisl non~licensed conters in
shopping salls as & comveniwnce to shc)ipers must véstrict their attendance to
children whose parsate remain in the ma)l duriag their af!;ay. They provide only
cuatodial care with tho parent or guardian on-site at all t{mes.”

You ntate that you offer high quality, educational day cere to lorge segment of
the local population that {s unsable to vecire e part-tims sducational
axparience for their childran alsewhore in the commmitvs Tou hive a ragularly
scheduled curriculium damigned to onhance cach child regardless of the
activities of tha parents vhile tha z2hild {8 enrolled. Your regular frculty is
composad of highly crained professionals. You state that ovar Il of wour
daily operating hourr avse utilisad by pupile enrolled {a the permanant
part~tima progrom, snd that these childran coxatituts & regularly snrelled asnd
attending student body. Your services are not 4dependest on the {inunsial
statue of the pareats of the children in your cars.

I zgread to produce amd provide to the public,
tokans worth [l off of the foe for a vieit to your Center. The Aseociation
reimbursas you divectly for every lllc tokan ocubmitted. The tckens are
available to anyone, no purchese naecessary, and they are not deted and may be
uged at any time. Patronizing the mal) facilities snd ¢torse is not a
requiremant. e

e
In your newgletter, "IN, your advertiss the various activities to
be conducted at the Center for the month. Saversl daye cach month are noted o
"Mall Biscount Day” or "Grocery Discount Day™. On the Mall Piscouat day,




parents present a recaipt frox the I novchant for the secoud hour of
<hild care free. On ha Grucery Disgscunt Day, parerts pragent a receipt from s
grocary purchase for the second hear of child care free. 1In your HNJNEEEN
_issue, you encoursge raaders £ "brimg your children ir for spacial fua whils
you shop for outstandixg savings ina the Mall storas. Zring as a Mall merchant
receipt (dated for doy cf I visit) und recaive SEEE off your
total child caxe bili. “Yu the [N $c:vc, you state, "Ve are also
planning to expand our servicen! Beginning Thankegiviag weeksnd (HNEENEE) the
I i1l bc open on Buvaday's to hetter a¢cmdrto holiday
shoppers.”

“Many special evante have already been schebuled for I < .
Please check cur attached calendar and plsn now which zvents your chiidren wtll
most eujoy while you shop in peace, takae a bresk from {t all tc bave lunch with
a friend, sac a movie or treac yoursolf to pove othar type of “"tisa—out”.

“Gift Ideat 3uggest » NN it Certificate for your
family. Thega gift cortificetas cone in SHEN, SHEEN snd S devoninations
ané will give hours of fun for your chtldzen and hours of relsxation for you."

In the I 1ss0e, you state, “Wa hope that parents tske advantage of
our discount price spociais. Plan your specisl sctivitcies eround the calendar
of events {rom the I : Yaske » leicurely lunch with « friund.
See a favorite matinee movie. Keep 2 dsatal appointment. 0Or juat use the tize
to read a good book. Bnjoyi Ywur children will have fun playiang wich the
other children at the [IIIIIININGgGgNgNNEE v:ile you take time for youvrzelf.”

You slso submittsd several lettaors of recomsendation t%gon child care
professionals and memders of the comsunity regarding the high quelity of cars
end programs that you offer. 5

Section 501(¢c) of the Cods descrides certaiu orgnntsaé';om exanpt from Pederal
income tax under section 301(a) end reads, 1w part, as foll.uws:

*(3) Corporationg, *¥* fund, or foundation, organized and
operatad axclusively lor religli«g, cheritsbla, aciantific,
**% 14{cerary, or educational purposen, or tip foeter nationsl
or intarastional amsteur sports competicion (but only 1f no
part of its activities involved the provision of athlatic
facilities or aguipmant), or for tha prevaniion of cruelty to
children or anfimale, no part of the aet earningm which iource
te the benafit o any privata shareholder or individual, no
subatantial port of the activitlee of waich is carrying on
propaganda, or otherwiesa attempting, to influenca legislatiocn
{axcept as otkarvwisa provided in subsecticni (h)), and whiek
dses not participate in, or intervame 1a ({including thz
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publishing or distributing of statnlnntu)fﬁany political
campaign on behalf of any candidata for public office.”

Section 1.501(c)(3)~1 of the regulationa provides, 1ﬁfpart, as follows:

".8)(1)Ia order to be exempt as aa srganization dascribad in
section 501(c)(3), an organization must be both organizad and
oparated exclusively for one or more of the purposass
specified 1n such section. If an organization fatls to meet
either the organizational test or the oparational test, it s
not exampt.”
"(c)(1) Frimary activities. An organizacion will ke regarded as
"operated exclusivaly” for onc or more axempt purposes omly {f {t
engages primarily in activities which acconplich ona or more of such
axempt purposes speci<ied in section 501(e)(3). ' An organization
will not b2 s0 regarded {f more than an 1nnubitqnt1a1 part of its
activities is not ir furtherance of an exempt purpose.”

*(4)(1)(11) An organization is not organited or operatad axclusivaly
for one or wore of the purposes specified {(n subdivision (1) of this
sudbparagraph unlass it serves a publicrathar than a private
intezaest. Thus, to maszi the requiremant of this subdivision, {t 1s
oncesaary for an organisation to establish that it {3 not crganized
or oper-ted for the benafir of private intereats such as designated
individuala, the creator or his family, ohareholder- of the
organisation, or persons controlled, directly or indivsctly, by such
private intereats.” f

"(4)(2) Charitable daefined. The term "charitable” is used in section
501(c)(3) in its generally accepted legal sense and is, therefore,
not to he construed as limited by the separate enumeratiom in section
501(c)(3) of other tax—~axempt purposes wshich may fall within the
broad outlinas of “charity” as developed by judicial decisions. 3uch
tera {ncludes: Rellef of the poor and distreasad or of the
underprivilegaid; advincemant of religion; advancement of education or
ecience; erectionor maintenance of public buildings, monuments, or
works; lessening of the burdens of Government; #nd promotivon of
social welfare by organizations designed to sccomplish any of the
above purposes, or (1) to lasssn neighborhkood tensions; ({{) to
eliminate prajudice and discrimination; (i1ii) to defend human and
eivil rights securad by law; or (iv) to combat community
deterioration and juvenile delinquency. © f

i!‘ )
"(d)(3)(1) In General. The term educatiunal"?ﬂal used in section
501(¢)(}), rclates to-




| .
(a) The instruction or training of the 1n&1v1dual for
the purpose of improving or developiag hinpeapibilitio.; or

(b) The instruction of the public on cubjactc useful to the
individual and beneficial to the coamunity.

Section 501(k) of the Code states that for purjoses of section 501(c)(3),
the term "aducational purposes™ includes the providing of care of children
away from their homes {f 1) sudbstantially all of the care provided by the
organization is for purposes of enabling individuals to be gainfully
employed, and 2) the services provided by the organisat{on are savailable
te the general public. Thie section applies t9y tax years baginning after
July 18, 1984. .

Ssction 1.170A~9(b)(1) of the Regulatic.sn states, "aducational
organization and organizations for the benefit of certain State end
municipal collesas end universitisc - (1) Rducational organisation. An
elucational organigation is des ribed in section 170(b)(1)(A)(i1) Lf itse
primary function ie the presentatinn of formal instruction and {t normally
maintains s regular faculty sad curriculus and normally has a regularly -
enrolled bedy of pupils or students in attendance at the place where {its
aducational activities are regularly carried on. Thd‘torn includes
{inat{tutiona such as prima.y, secondary, prap‘ratoty,‘or high schools, and
colleges and universities. It inciudes Yederal, Stnte, and other public
supported schools which otherwise come withinm th& definition. It does not
include organiszations engaged in both aducational and noneduca%ionszl sctivities
unless the latter are meraly incidental to the educac&onal activities”.

In construing the meaning of tae phrase cxcluolvclyfTor educational purposes”
in Better Businese Bureau v. U.S., (326 U.S. 279 194%), the Suprema Court of
the United Statec said, "This plainly means thut the presence of a single
ncneducational purpose, if substantial in nature, will destroy the exemption
regardless of the number or importance of truly educational purposes.”

Revenrue Ruling 68-166, 1968-1 Cumulative Bullettin ;55 providas that an
organization providing purely custodial day-care for; cbildren from needy or low
income families i{s exempt.

Reverus Ruling 73-430, 1973-2 Cumulative Bulletin 362, dascribee a pra-school
childran's day care center that meats the requiraments relating to faculty,
curricul ‘m, and enrolled student body -3 described in section 170(d)(1)(A)(i1)
of the Code as a "nonprofit educational organization”.

Reverme Ruling 78-83, 1978-1 Cumulative Bu]letlﬁ 152?Vstated that a parking
arrangement whereby merchancs join toge:her to ptovﬁ@e parking for their
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custcmers at a reduced rate 9erves the merchants' privuce inrecresto by
eucouraging tha public to patronise their stores. Thui, although thare may
well bde soma pudlic hencfit derived from the construction and operation of the
parking lot, it canmot be ssid to be operated cxcluaivnly tor charitadlas
purposes.

An axempt Mealth and welfare fund that oparated =hiid day care centers for the
pre-school children o' union mambere wam denied exempt status as a charitadle
organisation under saction 501(c)(3). The day care»énd other sarvices it

provided benefited the union wembers and not the pubidc at large. (Baltimore

Regional Joint Board Mealth & Welfare, Amalgamated ”10tht§§ & Textile Workere
Uniom, 69 TX $54, Dac.

In San Prancisco Lnfant Schoal, Inc., 69 TC 9%7, Déc. 15,046 (Acqg.), the court
held that & child care center met the cperational test as a tax—exempt
educational organizatina and the custodial care 1t provided was maraly
incidental to its primary purpose of providing education to infanta and vouang
childran. The organigation met the requirsments of Section 170(b)(1)(A)(11) of
the Code, thus {t qualified under sectioa 501(e)(3).!,

Dosed on the information submitted, wa have codriudéa that you are no%* opevated

axclusively for one or mnre purposcs specified in sarrton 501{c)(3) of tha
Ceode.

The provisiou of child care is not, in and of {teelf, an aexempt purposa or
activity under gection 501(e)(3). An organization providing such care may
quali fy under that section §f (r {8 exciusivaly aducationsl or chari{table. In
order to qualify as charitsable, the organization nuq# bs oparating in a manner
sindlar to the orgavizstion described {u Revenue Buling 63~166. You have
statad that the financial position of tha parents utilizing your services hs no
beaaring on whethetr you will accapt thelr ch{ldrea. Thue you are not operated
to sarva thae "needy” and s not charitadle. ‘

In order to qualify as exclusively educational, you must eithar qualify under
saction S01(k) of the Code, or as & 8chool undar section 170(b)(1)(A)(41). You
are not providing subatantially all (at least 35Y) qf your servicas to enable
{undividuals to be gainfully employad. You hava no f&quireuantl regarding the
purpoges of the pareats in zeeking Jay-care for their children. Froo M vo
_, oaly Bl percent of the chtldren in your care ware from

families ‘n which both paraentas worted, Thue you arﬂ;not educational by reason
of saction 50i(k) of the Code. ' :

An organization cannot ba clagsifiad as & achool un&ut section 170(b)Y(1Y(A)(LL)
unlese 1te primary functien ia the presentation of formal {nstructiom and it
normally wmaiantaias a regular facelty and curriculum and normally has 2
ragularly envnlled body of pupiis {n attendance. Atlorganization that is

e
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engagod in bdoth educaticonsl and noneducatiomal agtivities is mot e school if
the noneducationsl activities are wore tham incidental te the edueationel
professionals. TYou pravide a curriculum efmilar to the organization descrided
in Revenve Ruling 73=430. BHewsvar, your serviges are provided on a drop-in
besis. Only Il percant of the slots for pre-szhooclers are availadble on a
roservation bdesfe. The remainiag ulots are drop~ins aad canmot be considared
regularly enrolied. Though thess drop—im children may raceive eare that
includas educational activities and guidance, they arc not regular studsunte and
you do not meat the definttl{on of o school. ?urthcmn. since the drop~in
csre {9 wore than incideantal to the educational activities, you are not »
school as defined {n section 1.170A~9(B)(1) of the Rehular:lons. Thus you are
not educational by reasom of being a school. |

Threughout your application, correspondence, ard esupplaments, you refer to
drop-in child care provided for the cenvenionce of the shoppers of
. This drop-in service s vantioned in your
nevaletters and M by your lease sgreement. The penona uging your
drop-in sarvica are encouraged to shop at NNV : -
order to recalve discounts om your rates (Discount Days and Grocary Discount
Days). Th2 mecchants &t the shopping center dirvectlysubsidize your fees
through toxens vwailable to tha public. Thus you era.serving the private
fatarests of de. i the marchants who attract customern due to tha avallability
nf drop-in chi..  are, and of tha parents vho csn leave thair children in your
care for & portion of the day f{n ordar to shop, relax, or do vhatever they
wish. During the period from I co NI, st lesst [l percant of
the parents ussd youy dvep~in sexvice in order to lhnp at the shopping center.
Thus you are siomilax to the organixation descrided im Revenue Rulfng 78-86, and
are not operated exclusively for educationsl putpoeam

You have indicated that NN {# not gntcndnd to be your only
activity and that the drop~in care for the convm(\iun«‘c's: of tha shopvers at the
shopping center {s mot a substantial part of your program. However, you have
opersted since I, and your only activity to date he been IIIIIEENEGNGENE
B . Furtbermore, the drop~in care for tha coavanience of the shoppare is a
subs tantial part of your sctivities a3 shown {ia the promtionl to encourage
your ¢lisnts to usa the shopping center and through the requirements in your
laase that such sarvices be providzd. Thus, sinecs ymﬁ are providiag child~care
ssrvices for shoppere, you are serving the private interests of the shoppers
and the marchants they patronisze as a substantial part of your activities, and
you sre not exempt &s an educational organization. Sarving the private
interests of individuals also precludes axempticn undar asction 501(c)(3),
ragardless of the classification under that gection. |

Accordingly, even though you may provise gome 'zc‘.ucatﬁ!gmnl services, it is held
that you are not eutitled to exemptic from Pederal incowe tax under sactionm
501(2)()) of the Code. i
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It follows, therafore, that contributions to yeu are ‘ot deductibla by donors
under section 170 of the Code. :

1f you agree with thess conclusions or do not wish to file a writtan protest,
plesce sign and return Fera 6018 in the enelosed aclf-addroclcd euvelope as
soon as possibdle. \

If you do not agrae with these conclusions, you ' -ny, vlthxn 30 days from the
dste of this letter, file in duplicate a brief of the facts, law, and argument
that clearly sets forth your position. If you desira an oral discussion of the

issue, please indicate thin in your protest. The cﬂclonad Publication 892
gives instructions for filing & protest.

If you do not file a protest with this off{ce vithin 30 days of the date of
thies report or letter, this proposed detarmination will become final.

If you do not protast this proposed determination in a timely mamner, it will
bs considerad by the Intersal Revemse Service as a failure to exhaust available
adninistrative remadieas. Saction 7428(d)(2) of tha Internal Ravamisa Code
provides in part that, "A declaratery judgmant or decree undaex this section
shall not ba f{esued in any proceadicg unless the Tax Court, the Court of
Claims, or the digstrict court of the United States for the District of Columbia
detarminee that the organigation involved has exhausted admiuistrative remedies
available to it within the Internal Reverue fervice.”

i
If this determinstion letter becomes a finsl d-teriibntton, wea will notify the
appropriaste State Officials, ss required by saction $104(c) of the Cede, that
bagad on the information we hiave, wa are unable to racogntno you as an
organization of the type descrided in Code section 501(c)(3).

84incaraly,
] ;.
Digtrict Director
Enclosuraes?
Form 6018

Publication 892

cc?




